UDC 657 (477)

Petrosiene Birute,

lecturer at the Business and Economy Department of the Business and
Technologies Faculty at Marijampole College

(Marijampole, Lithuania) bir.petr@mkolegija.lt

Raminta Raginaite,

(Marijampolé, Lithuanian)

Sidlauskiene Danguole,

lecturer at the Business and Economy Department of the Business and
Technologies Faculty at Marijampole College

(Marijampole, Lithuania) dan.sidl@mkolegija.It

FORMATION OF ACCOUNTING POLICY IN THE COMPANY

Corporate accounting must be managed with respect to the changing
business environment, accounting and legislation regulating taxes. The
requirements for the quality of financial reporting information in the company
shall be met in accordance with the company’s accounting policy.

The accounting policy must be based on all the accounting requirements
listed in various legal acts and internal company documents. Thus, financial
accountingmust present fairly the financial position of the company,
performance results, cash flows, and present the substance of economic
transactions, the substance of events andtheir economic meaning, not only
formal requirements for its implementation. However, the selected accounting
methods should not focus solely on the correct presentation of the financial
statements, but should also produce such operating results that are close to the
company’sgoals. Consequently, the companies are required to specify
accounting procedures in their accounting policies, since legislative accounting
regulation at the state level cannot fully reflect the economic relationships of the
market of a particular company.

Research problem. The companies are required to specify accounting
procedures in their accounting policies, but selected accounting methods should
not focus solely on the correct presentation of financial statements, but should
also produce such operating results that are close to the company’s goals.
Relevance of the topic. It is mandatory for companies to prepare an accounting
policy order as required by the legislation regulating accounting. The companies
are required to specify accounting procedures in their accounting policies. The
aim of the research is to analyze the preparation of the main principles of the
company’s accounting policy.

The object of the research - company’s accounting policy.

Research methods - analysis of scientific literature and other sources,
data collection, comparison and analysis. Results: Accounting policy is an
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opportunity for companies to determine themselves the most convenient
methods, techniques, and rules for managing their accounting and preparing and
presenting true and fair financial statements. Accounting policies must be
tailored to the nature of the business and be consistent with the strategic
objectives of the company. The objective of the accounting policy is consistent
with that of the financial statements, which is to present the true and fair
financial position and performance of the company. When choosing an
accounting policy, it is important to apply it correctly in your day-to-day
accounting and financial reporting. Accounting policies should be clearly
described and should not leave room for interpretation by the accountant that
could distort the presentation of the fair results. The components of accounting
policies can be grouped into three dimensions: technical, organizational and
methodological. Accounting policies must address all of these aspects in such a
way that the objectives of all types of accounting are met- management
accounting, financial, tax and budgetary assignation accounting aims.

Keywords: accounting policy, annual financial reporting, business
accounting standards, accounting law, company.
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